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Neville Martin Intemet https/Arw.asccom.au
Non-Executive Diractor

@\?\%a Austin Exploration Limited

T Level 1, 67 Greenhil) Read

Waynville, SA 5034

By facsimile: 8233 5556

Dear Neville

Austin Exploration Limited (the “Company”)

ASX Limited ("ASX") refers to the following:

1.

The anncuncement (“Announcement™) ldged at 11.13 a.m. EDST on Monday 5 March 2007 enfitled "Austin
Exploration Limited provides driling update on 5 prospects”.

The Announcement advised the following,

“The Directors of Austin Exploration Limited (ASX code: AKK) report that progress is going well at four of our
five prospects being developed at this fime. However we have had an unsatisfaciory outcome at our St Gabriel
1 prospect.

Driling at the Company's first well in the St Gabriel region, the St Gabriet 1 prospect, reached a depth of
10,292 feet. Qurinitial tamet depth was 10,800 feet, but we encountered abnormally high pressure formations
hefore rzaching cur target depth, Unfortunately the high pressured gradients made it unfeasible and imprudert
to continue drilling. Therefare, we were unable fo reach the targeted ‘W' sands.”

The decline in the Company's share price from a high of $0.80 on 27 February 2007 fo a low of $0.345 an
Monday, 5 March 2007, the day of the release of the Announcement.
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As you are aware, isting rule 3.1 requires an entity, ance it becomes aware of any information ;pncemi_ng i tl:lﬁt a
reasonable person would expest to have a material effect on the price or value of the enfity's securities, o immediately
tell ASX that information. The exceptions to this requirement are set out In listing ule 3.1A.

I woutd &iso fike to draw your attention to the definilion of "aware” in Chapter 19 of the listing rules, This definition states
that: -

‘an entity hecomes aware of information if a director or executive director (in the case of a frust, director or
executive officer of the responsible sntily or management company} has, or cught reasonably fo have, come into
possession of the information in the cowrse of the perfarmance of their dufies as a director or executive officer of

that entify.”
Furthermore, paragraph 17 of Guidancg Note 8 states:

“Onee a director or axectiive afficer bémmes aware of information, he or she must immediately consider m?emer
that information should he given to ASX. An entily cannot delay giving information to ASX pending formal sign-off
or adoption by the boartd, for axampla.”

Listing rule 3.1A sefs out an exception from the requirement to make immediate disclosure, provided that each of the
following are safisfied.

hY
3.1A.1 A reasonable person would not expect the imformation to be disclosed.

11A.2  The informstion is confidential and ASX has not formed the view that the information has ceased o be
confidential, n

.Y

3.7A3  One or mors of the following applies.

) It would be a breach of a faw fo disciose the information.

. The infarmation concams an incomplete proposs| or negotiation.

. The information comprises matters of supposttion or s insufficiently definie to warrant
disclosure.

. The information is generatod for the intsmnal management purposes of the entily.

- Tha information is a trade secrel”

Finally, | would like to draw your attention to ASX's palicy position an the congept of “confidentizlity” which is detailed in
paragraphs 33 to 39 of Guidance Note 8. In pariicular, paragraphs 34 and 35 of the Guidance Note state that:

“Comfidertial’ in this confext has the sense of secref’...” and “Loss of confidentizlity may be indicated by
otherwise unexplained changes (o the price of the entily’s secunities, or by reference to the information in the
media or analysis repors”,

Having regard to the above definitions, listing rule 3.1 and Guidance Note 8 - Continuous Disclosure, we ask that you
anawer the following questions in a format suitable for release o the manket in accordance with listing rule 18.7A,

1. Whether the Company considers that the information contained in the Announcement conceming the
unsalisfactory outcome at the Company's St Gabriz! 1 prospect (the “Information”) was material to the Company?

2. If the answer to question 1 is 'no", please advise the basis an which the Company does not consider the
Information fo be material.

3. Ifthe answer to question 1 is “yes”, when did the Company first become aware of the Information contained in the
Annotncement?
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4, In relation o question 3, if this was tefore the relezse of the Anncuncement to the market, please identify any
earlier announcement from the Company. which disclosed the Infarmation.

A If there was ne earlier announcement, and the Company became aware of the Information prior to the release of
the Armouncement, please advise why the Compzny did not relesse the Information to the market at an earfier
time, or request a frading halt &t that time, pending the relesse of the Announcement. Please comment
specifically on the application of listing ruie 3.1 and the excaptions o the rule in listing rule 3.1A.

6.  In =ddressing question 5 above, please consider whether the decrease in the share price beiore the
Announcement, indicated that confidentiaiity in relation fo the Information was lost.

7. Please coniimm that the Company is in compliance with the listing rules and, in particular, isting rule 3.1.

Your responsibility under listing rule 3.1 is not confined to, ar necessanly satisfied by, answering the questions set out in
this letter. If the information requested by this letter is information required to be given to ASX under listing rule 3.1 your
obligation is to disclose the information immediately.

I you are unable to respond by the time requested, you should consider a request for a trading halt in the Company's
securities. As set out in listing rule 17.1 and Guidance Note 16 - Trading Halts, we may grant a trading hait at your
o request We may require the request to be in writing. We are not requirad to act on your request. You must tell each of

the following.
Y
» The reasons for the trading halt. N
= How long you want the trading halt to last. ‘
» The event you expect to happen that will end the frading halt, -
»  That you are not aware cf any reason why the trading halt should not be granted.
= Any other information necessary to inform the market ahout the frading hatt, or that we may ask for.

The trading halt cannot extend past the commencement of nomal trading an the second day after the day on which it is
granted. If a trading hait is requested and granted and you.are stiil unable to reply to this letter before the expiry of the
trading halt at the commencement of trading on Wednesday, 7 March 2007, suspension from quotation would normally
be imposed by us from the commencement of frading if not previously requested by you. The same applies i you have
requested a trading halt because vou are unable fo release information o the market, and are still unable to do 5o before
the commencement of trading.

Your response should be sent fo me by e-mail at Dion.Silvy@asx.com.au or by facsimile on facsimile number (08)
8216 5099. It should nat be sent to the Company Announcements Office. Unless the information is required
immediately under listing rule 3.1, a response is requested as soon as possible, and in any event, nat Iater than 9,30
am. EDST, on Wetnesday, 7 March 2007.

=

=2
Ty

Please note that ASX reserves the right, under listing rule 18.7A, to release this letter and the Company's response fo
the market If it considers it necessary for an informed market, Accordingly, it would be appreciated if you wouid prepare
your response in a format suitable for release to the market and separately sddress each of the questions asked.

If you have any concems about release of your response, or any queries in relation to this matter, please contact me
immediately.

Yours sincerely,

DAL

Dion Silvy
Adviser, Issuers {Adelaide)
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Dear Sir Irfn@ausEnaxplorstion.com
Austin Exploration Limited - Further Price Query m;j';:‘;;“‘”””“""-""“-*“

We refer to your faxed letter dated 5 March 2007, the contents of
which are noted.

In response to the further questions raised in your letier, the Company advises as follows:

1. Yes. The information contained in the Company's announcement fo the market at
11:13 am EDST on Monday & March 2007 (Announcement) was considered by
the Company as material.

2. Mot applicable.

3. The Company's USA office began a review of well logs for the St, Gabriel | well
early on Friday 2 March 2007, and at approximately 5:30 pm EDST formed the
view that it may not be prudent to continue drilling to target depth. The Company
advised its joint venture partners of its interpratation shortly after this time.
Communications coniinued with joint venturers on Saturday (3 March 2007) and
Sunday (4 March 2007) until approximately 8:30 am EDST on Monday 5 March
2007, when the Company considered that the position of the joint venture was
sufficiently confimed, fo enable an announcement to be made to the market. The
Company considers that it was at this point that information for the purposes of
Listing Rule 3.1 came info existence (Information). The Announcement was
subsaquertly made to the markef at 11;13 am EDST on Monday 5 March 2007.

4, Prior to the Announcement, the Cempany had made no earlier announcement to
the market disclosing the Information contained in the Announcement.

5, Steps were put in place immediately to make the Announcement in compliance
with Listing Rule 3.1, as soon as the Information came into existence. The
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Company does not consider the exceptions to Listing Rule 3.1 set out in Listing
Rule 3.1A are relevant, In addition, given the short time between the Information
coming into existence and the time of making the Announcement, a request for a
trading hatt did not, and does not, appear io be warranted. Upon becoming aware
of the Information, the Company's standing procedures for preparing, chacking
and subrnitting the Announcement were initiated, and implemenied in accordance
with the requirements of the Listing Rules.

6. The Company is not aware of any loss of confidentiality of the Information
contained in the Announcement The Company's share price had, not sumprisingly,
trended downward for several days prior to Monday 5 March 2007, as major
markets around the wotld recorded falls.

7. Given that there is an inevitable fime factor between bacoming aware of
information, and preparing and checking an announcement and then submitting
that announcement, the Company confirms that it 7s in compliance with the Listing
Rules,

Yours faithfully
AUSTIN EXPLORATION LIMITED

b L

Neville Martin
Non-Executive Director
Austin Exploration Limited



