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7985 W. 16
t h

 Ave ,  Lakewood ●  Denver,  Colorado 80214  

Level  9,  575 Bourke Street  ●  Melbourne,  VIC 3000  

GPO Box  2850 ●  Melbourne,  V IC  3001  

 
2 

OVERVIEW OF OPERATIONS AND ACTIVITIES 

 

Austin Exploration Limited (“Austin” or “the Company”) (ASX:AKK) is an oil and gas explorer producer with 

working interests and net revenue interests in four proven oil and gas provinces in the United States.  Austin is 

the operator of its Colorado, and Kentucky operations.  

 

During the past quarter, Austin has implemented its low cost production enhancement program to increase 

production and cash flow across all three business units; Colorado, Kentucky, and Texas/Mississippi. 

Austin Exploration is pleased to confirm the Company’s unblemished safety and environmental record remains 

intact, with no lost time accidents or environmental incidents occurred during the last quarter. 

 

Map 

Showing Austin Exploration’s Assets in the USA 
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Quarterly Highlights 

 

1. First well in the Eagle Ford with Halcón records initial production of 1,066 BOEPD: 

Austin’s first well drilled with Halcón Resources Corporation in the Eagle Ford, Stifflemire #1H well, 

recorded an initial production rate of 1066 BOEPD with an 87% oil cut. The well was drilled to a total 

measured depth of approximately 17,000 ft with an 8000 ft horizontal leg into the Eagle Ford Shale. 

The well was also vertically drilled and cored.   

 

Austin expects this result will lead to a marked increase of the proved oil and gas reserves contained 

within the Birch project. Importantly, the Company believes these reserves will be bankable and allow 

Austin to access debt capital for the future development of the property.  Stifflemire #1H is the first 

well of a three well farm-out program with Halcón, whereby Halcón will free-carry Austin for the cost 

of three horizontal wells to earn a 70% interest of the Birch Project. The cost to drill these wells is 

approximately USD $8-10 million per well.  

 

2. Drilling of second and third Eagle Ford Wells with Halcón is underway: 

As announced to the ASX on 23 April, 2014, drilling of the second and third free carried Birch horizontal 

wells has commenced.   

 

The Kaiser 2H well and the Nemo 1H well are the second and third wells, respectively, of the three-well 

Halcón Resources program. Each horizontal Eagle Ford well will be drilled to a planned total measured 

depth of approximately 17,500 feet with an 8,000 to 10,000 foot lateral.  Under the terms of the farm-

out agreement, Halcón Resources will earn 70% of 4,255 acres by drilling three wells into the Eagle 

Ford Shale formation. The total cost of the three wells is expected to be approximately USD $27-30 

million, and Austin is to be carried on these costs.  

 

3. Seismic program completed at Austin’s Pathfinder Project in Colorado: 

The Company was successful in completing an advanced exploration program at its 11,560 acre 

Pathfinder Project in Fremont County, Colorado. The results of the Company’s three-stage approach, 

which comprised satellite imaging, surface geochemical studies and 2D seismic, confirmed significant 

hydrocarbon seepage and extensive fracture networks on Austin’s leases and identified 5-10 primary 

targets for drilling in 2014.  

 

4. Final preparations are underway to drill Austin’s first Pierre Shale well in Colorado  

Final preparations to drill the Company’s first Pierre Shale Well at its Pathfinder project in Fremont 

County, Colorado are underway. Drilling is expected to commence in coming days and the spud will be 

reported to the market when it occurs.   

The Florence Field has produced more than 15 million barrels of oil since production was first recorded 

in 1862. Austin’s Pathfinder property is located immediately adjacent to this field and was held by 

mining companies until Austin was able to acquire the oil and gas rights in late 2011.  As such, this 

portion of the field has not been drilled for oil and therefore the Company believes the oil reserves are 

in virgin territory. 
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Notably, ASX-listed Comet Ridge Resources (ASX: COI) drilled 25 wells in the adjoining field from 2008 -

2012. Of these 25 wells, 22 were commercial producers and the average production from these 22 

wells has been approximately 31,700 barrels of oil per well. The best well had a 30 day average initial 

production rate of 523 bopd, has produced over 180,000 barrels of oil, and is still producing.  The 22 

wells averaged 112 bopd for an initial 30 day period. This data is publicly available. The Pierre 

formation is a naturally highly fractured shale that is found at shallow depths of approximately 4000ft. 

These wells are drilled tangentially into the formation and do not require hydraulic fracturing or 

horizontal drilling, therefore the cost to drill and complete these wells is generally less than $1 million 

per well. 

5. Pathfinder Gas Infrastructure Agreement Completed:  

The Company executed a Gas Processing Agreement with Gas Processing of America, Inc. (GPA) for the 

development of infrastructure and sale of heavy gases at the Austin’s Pathfinder property in Colorado.  

The new infrastructure will allow for maximum long term economic benefit over the entire 11,560 acre 

property. The Pathfinder property is capable of more than 200 wells. Importantly, this program will 

provide for near-term cash flows and will convert the majority of the gas being produced by the well 

into pipeline quality.  Over time this will eliminate the need for uneconomic and prolonged flaring 

when a new well is brought into production.  

 

Work has begun on the construction of the gas processing plant and the Company expects this to be in 

operation in June, with first revenues being received shortly thereafter.  

 

6. Mississippi – M#4 well: Oil flowing back  in early flow-back operations:  

Austin is pleased to report that its M#4 well in Mississippi is flowing back oil. The well is located in a 

low lying area that is prone to flooding. As such the Company constructed a 40FT high steel structure to 

elevate the pump-jack to levels high enough to avoid any possible flood damage and associated 

operational issues. 

 

The Company announced in February that it was successful in drilling the M4 well, to a target depth of 

6,400 ft.  Log and sidewall core data were analyzed in order to determine the best zone for initial 

production.  Crude oil was discovered in the Campbell and Parker Sand Formations which were the 

primary targets of this initial drilling program.  

 

This will be the Company’s fourth successful well in Mississippi, representing a 100% success rate for 

Austin’s Mississippi Operations. The Company looks forward to reporting flow rates once the well has 

stabilized and a consistent initial production rate can be reported.  

 

7. Austin Exploration came in second place for Exploration and Production Company of the year to 

Anadarko Petroleum Corp  

Austin was the runner-up for the Teemco Exploration and Production Company of the Year, behind 

NYSE-listed oil and gas major Anadarko Petroleum Corporation at the annual Rocky Mountain Oil and 

Gas Awards. These prestigious annual awards recognise outstanding achievements made within the 

Upstream and Midstream sectors of the Oil and Gas Industry in the United States. 
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The judges noted Austin’s exploration success, having uncovered new productive regions of the Eagle 

Ford and Niobrara formations, and intersected hydrocarbons in all 11 wells drilled across the United 

States with over 70,000 feet of drilling. 

 

8. Kentucky Business Unit: 

The Company was successful in completing the drilling of 5 vertical wells on its leases in Kentucky.  The 

wells are; A3, A4, and B5 on the Tapp lease, Fulcher #2 on the Fulcher lease, and A7 on the Aldridge 

lease.  The logs obtained from all of these wells confirmed the presence of oil in the Jackson 

Sandstone, Cypress sandstone, Penn Sand, and/or Tar Springs Formation.  Austin Exploration’s 

technical team is working on a detailed well stimulation program in order to optimize production from 

these wells.  Once this detailed analysis is completed the Company will embark on a “campaign frac” 

program where these 5 wells will be fracced back-to -back in order to achieve maximum cost 

efficiencies and maximum oil liberation.  The completion of this low-cost, high-impact stimulation 

project is expected to increase levels of production in order to achieve the 40+ BOPD goal set for 

Kentucky in 2014. 

 

BUSINESS UNIT REPORTS 

COLORADO BUSINESS UNIT 

VP & General Manager: 

Mr. Juan Carlos Carratu 

� Pathfinder Project, Fremont County, Colorado 

� Spacing allows for more than 200 wells to be drilled  

� Primary hydrocarbon targets: Niobrara Shale & Pierre Shale 

� Secondary Targets: Codell, Greenhorn, Grenaros, and Dakota 
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HIGHLIGHTS 

• Austin’s first Pierre shale well to be drilled in coming days 

• Gas Processing Agreement executed. Gas Processing Of America to provide all capital for 

the construction and installation of a gas processing plant 

• Completion of successful seismic program identified several high impact drilling targets 

for Austin’s Pathfinder oil and gas project in Colorado 

• Austin holds a 85% working interest in the project 

 

Pathfinder Project 

• The Company has approximately 11,560 total acres in Fremont County and Custer County in 

Colorado. 

• The Pathfinder C-11-12#1HZ well was the first ever well to be drilled horizontally, and produce, 

from the Niobrara in Fremont County, Colorado.  

• The Pathfinder C-11-12#1HZ well produced at an initial production rate of 403 BOEPD. Austin’s 

engineering team is producing the well intermittently whilst the gas gathering system is completed 

to keep uneconomic flaring to a minimum.  

• The Company is currently working on a shallow Pierre formation drilling campaign. 

• The Company shot 2D seismic in December, 2013 and completed surface geochemistry studies in 

order to select drilling locations.  The company completed surface geochemistry tests in order to 

select the seismic and subsequent drilling locations.  

• A gas gathering program is underway. 

PATHFINDER 
PROJECT 
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Shallow Pierre Shale Drilling Campaign and 2D Seismic 

• Austin has conducted several studies to aid in the Pierre formation shallow drilling campaign. The 

studies conducted include satellite imaging, surface iodine studies, and 2D seismic to locate 

fracture networks in the lithology of Austin Exploration’s Pathfinder project. 

• This exploration technique utilized by Austin Exploration will help develop the prolific Pierre 

formation in Austin’s Pathfinder project with an increased probability of exploration success.  

• The results from these studies confirm significant fracture networks on Austin Exploration’s leases.  

• The complex natural fractures systems, particularly in the shallow Pierre shale formation, are 

critical for production in this gravity drainage drive reservoir.  Those fractures are responsible for 

over 15,000,000 bbls of oil produced from the Pierre shale in the Florence field up-to-date.   

• Austin Exploration’s acreage lies directly adjacent to the 15 million barrel plus Florence oil field.  

The 11,560 acre Pathfinder project was previously held by mining companies and therefore the oil 

and gas reserves in ground remain largely untapped.  

• The results from the 2D seismic data were highly encouraging and showed two anomalous areas 

that indicate the presence of natural fractures.   Each of those anomalous areas covers 

approximately 200 acres and drilling targets can be identified on each of the anomalies.  

 

 

Map showing Austin Exploration’s Pathfinder project in Colorado, laying just left of the historic Florence field.   

 

SOUTHERN BUSINESS UNIT 

 

VP & General Manager: 

Mr. Aaron J. Goss 

� Birch Eagle Ford Project, Burleson County, Texas 
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� Primary hydrocarbon targets: Eagle Ford Shale & Austin Chalk 

 

� Mississippi project: Adams County, Mississippi 

� Primary hydrocarbon targets: Wilcox Formation (Conventional) 

 

HIGHLIGHTS 

• First Eagle Ford horizontal recorded initial production rate of 1,066 BOEPD (87% Oil) 

• 4
th

 Mississippi well flowing back oil  

• Drilling of second and third free carried wells with Halcón underway  

• Austin to be free carried on four horizontal Eagle Ford wells 

 

Eagle Ford Horizontal Drilling Program Underway in Texas 

• Austin’s Birch Project farm-out program (to Halcón Resources and PetroMax Operating) has begun. 

• Under the terms of the agreement Halcón Resources will fund 100% of the cost of three horizontal 

wells, estimated at a cost of $8-$10 million per well, to earn a 70% interest in Austin’s 5000 acre 

Birch property.  PetroMax will fund the cost of one horizontal well for a 70% interest in the 

remaining acreage. 

• The Stifflemire #1H was the first well under the Halcón farm-out agreement and was completed in 

March 2014. 

• Kaiser #2H and the Nemo #1H, the second and third wells under the Halcón farm-out agreement, 

have been spud and are currently being drilled in tandem  

• Austin retains a 30% working interest in the Birch project. 

Drilling operations completed for Austin’s 4
th

 oil well in Adams County, Mississippi 

• Mississippi #4 well flowing back oil  

• Flow rates will be reported  once the well has stabilized and a consistent initial production rate can 

be accurately reported 

• Austin has confirmed oil in all 4 wells it has drilled in Mississippi  

• Austin currently holds a 50% working interest in the Mississippi project. As with previous wells in 

Mississippi, Austin’s partner and operator of the project holds the remaining 50% working interest. 
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Image of MS#4 Elevated Pump Structure & Rig 

KENTUCKY BUSINESS UNIT 

VP & General Manager 

Mr. Timothy B. Hart 

 

� Low cost, shallow, high impact drilling program in Kentucky provides an excellent source of low risk 

and long life production and cash flow  

� Kentucky Exploration LLC. 50/50 Joint Venture with private Australian Investment Company 

� Primary Hydrocarbon targets: Jackson Formation, Cyprus Formation, and McCloskey Formation 

� Secondary Targets: Palestine, McCloskey, Fort Payne, New Albany Shale, Hardensburg 
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A map showing Austin Exploration’s Leases in Kentucky.  Kentucky Exploration LLC (Austin Exploration’s wholly owned subsidiary) is operating 4 oil 

fields, 20 leases and approximately 3000 acres in Kentucky. 

 

HIGHLIGHTS 

• Low cost, shallow, high impact drilling program in Kentucky provides an excellent source of low risk, 

long life production and cash flow  

• Austin Exploration started the implementation of its 5-well, low cost, high impact drilling and 

stimulation program in order to reach its 40 BOPD+ goal for the Kentucky Unit. 

• Austin Exploration has successfully completed the drilling of all 5 wells. 

• A series of logs have been obtained and examined in order to develop the best stimulation design and 

optimize production in Kentucky. 

• The stimulation designs are expected to be completed and implemented starting fourth quarter 2014.    

• The Company’s low cost, high impact drilling program in Kentucky is expected to have a material 

impact on cash flow while minimizing the costs of operations. 

• Two additional studies are in progress to optimize the sale of gas in Kentucky. 

 

DISCLAIMER: 

This announcement contains or may contain “forward looking statements” within the meaning of Section 27A of the Securities Act of1933 and 

Section 21B of the Securities Exchange Act of 1934. Any statements that express or involve discussions with respect to predictions, expectations, 

beliefs, plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be 

“forward looking statements.” Forward looking statements are based on expectations, estimates and projections at the time the statements are 

made that involve a number of risks and uncertainties which could cause actual results or events to differ materially from those presently 

anticipated. Forward looking statements in this action may be identified through the use of words such as “expects”, “will,” “anticipates,” 

“estimates,” “believes,” or statements indicating certain actions “may,” “could,” or “might” occur. Oil production rates fluctuate over time due to 

reservoir pressures, depletion or down time for maintenance. The Company does not represent that quoted production rates will continue 

indefinitely.   

 

Park City Fields 
 

Sebree & Poole 
Fields 

 

Magnolia Fields 
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